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AGRICULTURE, DEPARTMENT OF
Finalized regulations issued by the Food and Nutrition Service revising the requirements
for state agencies reporting on their administration of the food stamp program ap
pear in the 10/29/76 Fed. Reg., pp. 47453-57. The regulations were made effective
10/1/76.
COMMERCE, DEPARTMENT OF
"The American Computer Industry in its International Competitive Environment”
title of a study prepared and recently released by the Office of Business
and Analysis. The study identifies 8 factors which have an impact on the
of a mainframe computer company in international competition. Copies are
from the GPO at $1.70 each.

is the
Research
success
available

"Metric Laws and Practices in International Trade, a Handbook for U.S. Exporters" has
recently been published. It notes that 94 nations now use the metric system and 44
other nations are in the process of converting to metric. The handbook contains
statements on metric laws and regulations for 36 countries that are major trading
partners of the U.S. It includes details on specific metric packaging and labeling
requirements for imported products and highlights points of interest for U.S. export
ers. Copies are available at $1.45 each from the GPO.
COMMODITY FUTURES TRADING COMMISSION
Finalized amendments governing the reporting requirements of contract markets were pub
lished in the 11/2/76 Fed. Reg., pp. 48111-12. Included is a requirement for contract
market officers or FCMs to submit a certification of data processing information as
being "complete and accurate". The Commission noted that due to criticisms of this
requirement, they tempered the rule by permitting the certification to be made subject
to the signer's best knowledge and belief, after making a reasonable inquiry.
COST ACCOUNTING STANDARDS BOARD
At its October meeting the Board received a report from its staff on progress in obtaining
data for possible revision of the present exemption threshold for application of
CASB standards. Currently the contract size threshold is $500,000 for exclusion from
CASB coverage, but under consideration is some level of percentage of annual sales
to the government that would have the effect of excluding a number of additional
firms from CASB coverage requirements. The DOD has urged that a figure of 5% be
used, while others have suggested 10%.
DEFENSE, DEPARTMENT OF
The Defense Audit Service has been established as an agency of the DOD designed to
strengthen the interservice audit program and to standardize the interim audit ar
rangements for Defense agencies. Primary DAS responsibilities will include planning
and conducting interim audits of the Office of the Secretary of Defense, Office of
the Joint Chiefs Of Staff, Unified and specified commands, and Defense agencies;
interservice audits in all DOD components; special audits on matters of significant
interest to the Secretary of Defense; and audits of the securities assistance program.
A proposed amendment to the Armed Services Procurement Regulations (ASPR) to clarify a
perceived ambiguity concerning the allowability of payments for employee excess in
come tax resulting from foreign assignments has been announced by the ASPR Committee.
The Committee’s intent is that compensation for foreign income tax be allowable to
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the extent that it exceeds the amount which would be paid if the individual were
still in the U.S. Payments for excess income tax resulting from domestic assignment
are not allowable. Comments on the proposal must be filed by 12/22/76.
FEDERAL COMMUNICATIONS COMMISSION
A Task Force on Cost Analysis is being formed, Walter Hinchman, Chief of the FCC Common
Carrier Bureau recently announced. The task force, comprised of in-house staff
members, has been charged with developing, on an expedited basis, rules and proce
dures which will insure that telephone industry costs are properly allocated and
accounted for on a service-by-service basis. Specifically, the task force will look
into three areas: implementation of Docket No. 18128 concerning AT&T private line
investigation; revision of the uniform system of accounts; and the recommendation of
changes in the depreciation rules. The panel is being co-chaired by David A. Irwin
and Thomas P. Keane.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The Inspector General has written the Institute concerning the issue of auditor qualifica
tion when the Department engages independent public accountants. The Inspector
General has concluded that, where appropriate, HUD will require that opinions on fi
nancial statements be prepared by either certified public accountants, public accoun
tants licensed by a regulatory authority of a State or other political subdivision
prior to December 31, 1970, or by state or local governmental auditors. This is an
adoption of the Comptroller General’s original decision of 1970 which was reaffirmed
in May of 1975 and clarified in June of 1976. The letter notes that the adoption
of the Comptroller General’s recommendation by the Department will establish stan
dards which will provide added assurances to HUD on the integrity and reliability of
financial statements submitted to the Department.
A copy of Mr. Thomas’s letter has been furnished to the principal staff officers
throughout the Department.
Anyone wishing to receive one free copy of the Inspector General’s letter may
do so by contacting our Washington office before 11/17/76. Telephone requests are
encouraged and should be directed to extension 47.
A revision and publication for comment of the HUD Audit Guide for Approved Non-Supervised
Mortgagees appears in the 11/2/76 Fed. Reg., pp. 48153-63. The revised guide incorpo
rates the GAO auditor qualification guidelines. Comments may be filed prior to 12/3/76.
INTERSTATE COMMERCE COMMISSION
Finalized regulations governing the abandonment of railroad lines and discontinuance of
rail service were published in the 11/4/76 Fed. Reg., pp. 48520-34. The regulations
require applicants for assistance to submit revenue and cost data plus a general
balance sheet as of the latest date available. In addition they include standards
for determining the avoidable costs of providing rail freight service in terms of
the uniform system of accounts.
OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports will conduct a public meeting on
11/18/76 in Room 2010, New Executive Office Building, 726 Jackson Place, NW, Washing
ton. Apart fran normal business, the Council will hear remarks fran the Deputy
Associate Director for Statistical Policy and receive a report of recent actions by
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the OMB which affect the reporting of business firms to Federal agencies.
additional information call 202/395-3730.

For

PAPERWORK COMMISSION
Public hearings will be held in Miami, Florida on 11/18 and 11/19/76 in Room 214 of
of the Howard Johnson Plaza Hotel at 200 Southeast Second Avenue. The Commission is
seeking comments on the impact of Federal paperwork upon health, social security and
welfare programs, in addition to the impact of paperwork upon ERISA and equal employ
ment opportunity programs. For additional information call 202/653-5400.
PENSION BENEFIT GUARANTY CORPORATION
Several interim and proposed regulations have been published in the 11/3/76 Fed. Reg.,
pp. 48480-508, as follows: interim regulations governing the allocation of termi
nating pension plans subject to ERISA; interim regulations establishing the methods
for valuation of plan benefits under ERISA; a revised proposal for regulations
governing the allocation of assets to implement the interim regulations identified
above; a supplemental notice of proposed rulemaking covering the valuation of plan
benefits in plans the terminate after receiving a Notice of Sufficiency from the
PBGC; and, proposed regulations prescribing the manner for determining whether a
terminating plan is sufficient and the procedure for winding up the affairs of such
plans. Comments on all proposals and interim regulations are due by 12/3/76, except
for the proposal on allocation of assets which are due 11/29/76.
PRIVACY COMMISSION
A public meeting will be held on 11/10/76 in Room 2358, Rayburn House Office Building,
Washington, D.C. This meeting is in addition to the previously announced 11/11 and
11/12/76 public hearings. The agenda for the meeting shall include a discussion of
Commission business matters and presentations by the staff on the record-keeping
practices of statisticians and researchers and Federally-funded public assistance
and social services programs.
SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposed amendments to Form U5S, Annual
Report for Public Utility Holding Companies, from 11/1/76 to 11/15/76 (Rel. No.
35-19731, 10/28/76).
Staff Accounting Bulletin No. 12 containing interpretations of ASR No. 190 on replace
ment cost data implementation is expected to be released this week. The Bulletin,
which was prematurely released but immediately rescinded on 10/29/76 due to a number
of errors in the printing, also contains 4 illustrative disclosures for the guidance
of registrants. These illustrative disclosures were prepared at the 9/16 and 9/17/76
meetings of the Disclosure Subcommittee of the Replacement Cost Advisory Committee.
The Advisory Committee on Replacement Cost Implementation also announced its
next meeting for 12/6/76 at the SEC headquarters, 500 N. Capitol St., NW, Washington.
Stanley Sporkin, CPA, Director of the SEC Enforcement Division, will receive one of 3
Special Achievement Awards from the National Civil Service League on 11/16/76. Mr.
Sporkin has won special recognition for the development of "methods unique to govern
ment by which the investing public could be protected." The award stems from his
development of the illegal and questionable payments program within the SEC.
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The SEC has postponed the effective date of recent amendments to the uniform net capital
rule until 1/1/77 (Rel. Nos. 34-12927 and 34-12926). In addition, certain amendments
to the uniform net capital rule were proposed which would further refine the amend
ments previously announced. Comments on these proposals are due by 12/1/76.
The Commission has also called for additional comments on the proposed record
keeping rules of the Municipal Securities Rulemaking Board with respect to municipal
securities brokers and dealers (Rel. Nos. 34-12931, 34-12932 and 34-12933). Comments
on proposed rules G-8, G-9 and G-10 are due by 11/15/76, and additional hearings
may be scheduled during this time period.
Together with the request for additional Comments, the SEC released a letter
from Chairman Hills to Richard West, Chairman of the MSRB, indicating that the
Commission believes that the proposed regulations are "unnecessarily burdensome and
possibly a duplication of existing regulations."
SMALL BUSINESS ADMINISTRATION
Proposed amendments to the Small Business Investment Company (SBIC) regulations were
published in the 10/29/76 Fed. Reg., pp. 47502-03. The regulations are designed to
implement recent changes to the Small Business Investment Act, and cover SBICs organized
as limited partnerships as distinguished from corporations. Comments are due by
11/29/76.
Two aids for small business have recently been released. Management Aid No. 225 is a
"Management Checklist for a Family Business". The questions in the checklist are
designed to help chief executive officers to review the management practices of their
small family companies.
"A Pricing Checklist for Small Retailers" (Small Marketers Aid No. 158) is for
the owner-manager of a small retail business. The 52 questions in the checklist
probe the considerations that lead to correct pricing decisions. Copies of these
aids are available free from SBA field offices and the Washington headquarters (202/
382-7511).
TRANSPORTATION, DEPARTMENT OF
The Federal Highway Administration has published revisions to the regulations governing
relocation assistance in the 11/4/76 Fed. Reg., pp. 48682-704. The regulations cover
provisions and procedures for the fair and equitable treatment of persons displaced
as a result of programs designed for the benefit of the public as a whole. State
agencies are required to maintain specified recordkeeping systems and to make these
records available for inspection.
TREASURY, DEPARTMENT OF
A 45-day extension of the time individuals can contribute to an individual IRA and receive
a deduction for 1976 tax purposes has been advocated by Rep. Vanik (D-OH), Chairman
of the Ways and Means Oversight Subcommittee. In his letter to Alvin Lurie, IRS
Assistant Commissioner for Employee Plans and Exempt Organization, Mr. Vanik noted
that the Tax Reform Act provided for a 45-day extension but that it would effect 1977
returns. Mr. Vanik’s view was that the Congressional intent was to have this change
made effective with the earliest returns, those for 1976. No decision has been
announced yet by IRS.
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An extension until 12/31/76 for adopting individually-designated employee plans and
amendments, and submitting master, prototype and pattern plans, in order to comply
with the Special Reliance Procedure (Rev. Proc. 76-31), has been ordered. Further
details of this extension and a liberalization of Rev. Ruling 76-378 referred to
as the "cut-back" rule have also been released.
The Comptroller o f the Currency has adopted revised policy statements that will be used
in making most decisions on applications for new bank charters, branches, conversions
and mergers (see 11/3/76 Fed. Reg., pp. 48333-35). The statements, which are
effective immediately, will be used as guidance in making most decisions.
Proposed regulations concerning tuition aid to a dependent of a school employee as to
Whether or not it counts as compensation for services have been issued (see 11/2/76
Fed. Reg., pp. 48132-34). Unless such an employee proves that tuition remission
for such a dependent is not compensatory it will be counted as compensation for
services rendered. Under this proposal, the tuition payment by the employing
institution would not be considered a scholarship. Comments on the proposal will
be accepted until 12/17/76.
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